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Dear Ms Campbell 

I write to clarify the scope of the Turnbull Government’s superannuation reforms 
announced in the 2016-17 Budget to provide certainty for you and your clients. 

Transfer balance cap 

As you are aware, the Government announced in the 2016-17 Budget that the retirement 
accounts of superannuants will remain tax-free under a Coalition Government. 
However, there will be a transfer balance cap of $1.6 million that applies to the 
retirement phase.  

For individuals with amounts in excess of $1.6 million in the retirement phase, they will 
be required to withdraw excess amounts from their retirement account by 1 July 2017. 
Such amounts may be transferred into a concessionally taxed accumulation account 
within the superannuation system, or alternatively, withdrawn from superannuation 
altogether. 

The Government is well aware that individuals who have received large lump sum 
payments from structured settlements or orders for personal injuries may have amounts 
greater than $1.6 million in their retirement account.  

I am pleased to confirm that the Government’s superannuation reforms will 
exempt those who have received structured settlements or orders for personal 
injuries from the transfer balance cap. This will ensure that these individuals, who 
need access to large amounts of funds to meet their daily healthcare and living needs, 
will not face a faster depletion of their lump sum. 
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Lifetime non-concessional contributions cap 

The 2016-17 Budget also announced the introduction of a lifetime non-concessional 
contributions cap of $500,000, applicable from 7:30pm (AEST) on 3 May 2016.  

Section 292-90(2)(ii) of the Income Tax Assessment Act 1997  makes clear that 
non-concessional contributions do not include payments that relate to structured 
settlements or orders for personal injuries. This will continue to be the case under the 
lifetime non-concessional contributions cap. 

Should you have any queries in relation to the contents of this letter, please do not 
hesitate to contact Byron Hodkinson, Senior Adviser, Office of the Treasurer on 
(02) 6277 7340. 

I trust this information is of assistance. 

Yours sincerely 

 
The Hon Scott Morrison MP 

16 May 2016 

 


